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LIMITED OFFICIAL USE CARACAS 9781 

E.O. 11652: N/A 
TAGS: ENRG, VE 

SUB J : VENEZUELAN GOVERNMENT ANNOUNCES CHANGE IN ROYALTY PAYMENTS 
REF: CARACAS 9685 

1. CONFIRMING INFORMATION REPORTED REFTEL, HYDROCARBONS MINISTER 
PEREZ ANNOUNCED NOVEMBER 14 THAT AGREEMENTS HAD BEEN SIGNED WITH 
OIL COMPANIES TO INCREASE ROYALTY PAYMENTS. PEREZ SAID NEW FORMULA 
WOULD ADD BS. 80 MILLION PER MONTH TO GOVERNMENT TAX RECEIPTS. 

2. IN ANNOUNCING CHANGE IN ROYALTY FORMULA, PEREZ STATED 
POSSIBILITY REMAINS OPEN OF REQUIRING ROYALTY PAYMENTS BE MADE 
IN OIL RATHER THAN CASH IN ORDER THAT OIL COULD BE SOLD THROUGH 
STATE OIL COMPANY OR THROUGH A SPECIAL COMMISSION. 

MCCLINTOCK 
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